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President’s Flat Tax 
Plan from page 11. 


couples with medium range incomes 
($30,000) who itemize their deduc- 
tions. When one spouse in this group 
earns over 15.5 percent of the com- 
bined income, there is a tax increase 
instead of the tax cuts experienced by 
the other groups studied. For any ma- 
jor change to the current tax system, 
it is inevitable that some groups must 
experience tax increases. Still, it would 
seem that any major change in the pre- 
sent tax system should consider the 
elimination of the marriage penalty so 
that the total taxes paid by a couple 
would not depend upon their marital 
Status. 2 


NOTES 

'This calculation was based on the assump- 
tion that both workers put $2,000 into an IRA 
account. 

2The assumption here is that each person 
claims one exemption for a child. 

ign ape ange gg mp 
Tax Reform for Fairness, Sii 


Clearing House, 1984), p. 20. 

4if A & B married, their combined taxable in- 
come would be $85,800 ($84,000 pius lost zero 
bracket amount of $1,800). Their taxable income 
in excess of 70,000 would be taxed at 35% in- 
stead of 25%. Su they would pay an additional 
$1,580 in tax ($15,800 x .10). 

5Strefeler, John M., “The Tax Penalty on Mar- 
riage,” The Woman CPA. October, 1982, pp. 
5-10. 
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